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INDEPENDENT AUDITOR’S REPORT

The Directors
Hudson Valley Community College Foundation

We

have

audited

the

accompanying

financial

statements

of

Hudson

Valley

Community

College

Foundation (a nonprofit organization), which comprise the statements of financial position as of June 30,
2018 and 2017, and the related statements of activities and changes in net assets and cash flows for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the

financial

statements.

The

procedures

selected

depend

on

the

auditor’s

judgment,

including

the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the

appropriateness

estimates

made

by

of

accounting

management,

policies

used

as

as

well

and

the

evaluating

reasonableness
the

overall

of

significant

presentation

of

accounting

the

financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hudson Valley Community College Foundation as of June 30, 2018 and 2017, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Albany, New York
December 7, 2018

A member of UHY International, a network of independent accounting and consulting firms

HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
STATEMENTS OF FINANCIAL POSITION
June 30, 2018 and 2017

2018

2017

$ 1,488,636
5,500
129,618

$ 8,671,700

$ 850,419
7,120
618,849
1,476,388
115,575
6,501,730
31,834
242,212
$ 8,367,739

$

$

ASSETS
CURRENT ASSETS

Cash
Prepaid expenses
Pledges receivable, current portion
Total current assets
Pledges receivable, due after one year
Investments
Beneficial interest in charitable trusts
Cash surrender value of life insurance
Total assets

1,623,754
29,713
6,768,579
27,316
222,338

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable and accrued expenses
Deferred revenue
Due to College, current portion
Total current liabilities
Due to College, net of current portion
Total liabilities

6,050
45,300
20,000
71,350
71,350

8,798
56,100
50,000
114,898
20,000
134,898

NET ASSETS

Unrestricted
Board designated
Undesignated
Restricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

See notes to financial statements.

481,429
481,429
4,103,637
4,015,284
8,600,350
$ 8,671,700

19,000
374,509
393,509
3,896,618
3,942,714
8,232,841
$ 8,367,739
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended June 30, 2018 and 2017

Revenue, gains and other support:

Direct public support:
Scholarship funds
Annual fund
Support for college programs
HVCC in-kind contribution
Total direct public support
Fund-raising events
Interest and other income
Realized, unrealized and other gains (losses)
on investments
Net assets released from restrictions
Total revenue, gains and other support

Expenses:

Program services:
Scholarships
Support for college programs
Alumni relations
Management and general
Fund-raising:
Fund-raising events
Annual fund
Support for college programs
Total expenses
Increase in net assets before transfer
Transfers, net

Increase in net assets

Net assets beginning of year
Net assets, end of year

See notes to financial statements.

2018
Temporarily Permanently
Unrestricted Restricted
Restricted

$

- $ 211,567 $
63,472
428,702
544,024
607,496
640,269
81,491
84,519
29,295
88,320

Total

60,472 $ 272,039
63,472
1,077
429,779
544,024
61,549 1,309,314
166,010
117,615

2017
Temporarily Permanently
Unrestricted Restricted
Restricted

$

- $
76,278
469,546
545,824
82,600
26,376

12,653
933,780
1,664,715

340,336
(933,780)
219,664

(19,874)
41,675

1,926,054

29,115
872,389
1,556,304

460,486
459,667
28,302
287,678

-

-

460,486
459,667
28,302
287,678

430,642
537,050
23,663
260,687

117,773
58,872
145,767
1,558,545
106,170
(18,250)
87,920
393,509
$ 481,429 $

333,115
-

117,773
58,872
145,767
- 1,558,545
219,664
41,675
367,509
(12,645)
30,895
207,019
72,570
367,509
3,896,618
3,942,714 8,232,841
4,103,637 $ 4,015,284 $ 8,600,350

Total

139,470 $
713,599
853,069
46,800
85,486

35,339 $ 174,809
76,278
212
713,811
469,546
35,551 1,434,444
129,400
111,862

459,862
(872,389)
572,828

(12,600)
22,951

476,377
2,152,083

-

-

430,642
537,050
23,663
260,687

105,109
105,109
53,759
53,759
121,093
121,093
- 1,532,003
1,532,003
24,301
572,828
22,951
620,080
(34,965)
34,965
24,301
537,863
57,916
620,080
3,358,755
3,884,798 7,612,761
369,208
$ 393,509 $ 3,896,618 $ 3,942,714 $ 8,232,841
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2018 and 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets

2018
$ 367,509

2017
$

620,080

Adjustments to reconcile increase in net assets to
net cash provided by operating activities:
Realized and unrealized gains on investments
Cash surrender value of life insurance
Changes in:
Prepaid expenses and other assets
Pledges receivable
Accounts payable and accrued expenses
Deferred revenue
Due to College
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments and trust assets
Purchase of investments and trust assets
Change in beneficial interest in charitable trusts
Net cash provided by investing activities
Increase in cash
Cash
Beginning balance
Ending balance

See notes to financial statements.

(357,507)
19,874

(497,670)
12,599

1,620
575,093
(2,748)
(10,800)
(50,000)

1,118
83,007
(16,947)
(13,175)
(50,000)

543,041

139,012

958,433
(867,775)
4,518

(741,607)

924,551

8,694

95,176

191,638

638,217

330,650

850,419

519,769

$ 1,488,636

$

850,419
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE 1 — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
Nature of Organization
Hudson Valley Community College Foundation (Foundation) is a tax exempt (under Internal
Revenue Code Section 501(c)(3)) foundation established to receive and maintain funds to aid and
advance the welfare, development, purposes and programs of Hudson Valley Community College
(College), its students and alumni.
A summary of the Foundation's significant accounting policies follows:
Financial Statement Presentation
The accompanying financial statements have been prepared using the accrual basis of accounting in
accordance with generally accepted accounting principles.
Net assets, revenues, gains and other support, expenses, and non-operating items are classified
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Foundation and changes therein are classified and reported as follows:
• Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations.
• Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Foundation and/or the passage of time. When a donor’s
restriction is met, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions.
• Permanently restricted net assets – Net assets subject to donor-imposed stipulations that they
be maintained permanently by the Foundation. Generally, the donors of these assets permit
the Foundation to use a fixed percentage of the market value of the related investments for
scholarships or other specific purposes, subject to the provisions of the Foundation’s
endowment spending plan.
Subsequent Events
For purposes of preparing the financial statements, the Foundation considered events through
December 7, 2018, the date the financial statements were available for issuance.
Tax Exempt Status
The Foundation is generally exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. It is however required to file an informational return (Federal Form 990). The
Foundation believes that there are no uncertain tax positions that are material to the financial
statements.
Revenue Recognition
Direct public support and donations are recognized when the donor makes a promise to give that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as increases
in unrestricted net assets if the restrictions are met in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction is
met, temporarily restricted net assets are reclassified to unrestricted net assets. Revenue from fundraising events is recognized when earned.
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE 1 — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Cash
The Foundation places its cash with high-credit-quality institutions. At times, such amounts may be
in excess of the FDIC insurance limit.

Pledges Receivable
Unconditional promises to give (pledges receivable) are recognized as support and revenue in the
year made. Pledges receivable are reported at fair value which is the discounted present value of
estimated future cash flows. An allowance has been recorded for estimated uncollectible pledges.

Investments
Investments are reported at fair value. Fair value is the price that would be received to sell an asset
or

paid

to

transfer

a

liability

in

an

orderly

transaction

between

market

participants

at

the

measurement date.
Realized and unrealized gains and losses include gains and losses from purchases and sales of
investments as well as changes in the value of assets held during the year and are recognized in the
accompanying statements of activities and changes in net assets. Gains or losses on investments
are recognized as an increase or decrease in unrestricted net assets unless their use is temporarily
or permanently restricted by explicit donor stipulations or by law.
Investment securities are exposed to various risks, such as interest rate, market and credit. Due to
the level of risk associated with certain investment securities and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible that changes in
investments in the near term would materially affect the amounts reported in these financial
statements.
The Foundation has a policy of pooling its funds for investment purposes.

Investment income is

allocated to the individual donor fund balances comprising unrestricted, temporarily restricted and
permanently restricted net assets based upon each respective fund's share of the investment pool.

Beneficial Interest in Charitable Trusts
The Foundation recognizes its beneficial interest in irrevocable charitable remainder trusts at
estimated fair value, and classifies these interests in accordance with donor imposed restrictions, if
any, in the statement of activities and changes in net assets.

Cash Surrender Value of Life Insurance
The Foundation is the owner and beneficiary of two life insurance policies donated in 2006. The
Foundation’s interest in insurance policies, reported at the policies’ cash surrender value at yearend, is included in the statement of financial position.
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE 1 — NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Estimates also affect the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Endowment Investment Policy
Endowment assets include those assets of donor-restricted funds that the Foundation must hold in
perpetuity or for a donor-specified period(s).

Under this policy, as approved by the Board of

Directors, the endowment assets are invested in a manner that is intended to provide support for the
Foundation’s mission over the long-term. Accordingly, the primary investment objectives are to
preserve the real purchasing power of the principal, and provide a stable source of perpetual
financial support to beneficiaries in accordance with the Foundation’s endowment spending policy.

Endowment Spending Policy
The

Foundation

has

an

endowment

permanently restricted investments.

spending

policy

which

is

applied

to

the

Foundation’s

It is intended to preserve the purchasing power of the corpus

and insulate program spending from fluctuations in capital markets.

The amount of permanently

restricted investments made available annually to support scholarship and program activities is
based on various economic factors specified in the endowment spending policy.

The spending

policy permits annual disbursements from permanent funds to be no more than 4% of the average
market value of the prior three years.

NOTE 2 — PLEDGES RECEIVABLE
Pledges receivable consist of pledges to support the Foundation’s various programs. Pledges
receivable reported in the statement of financial position consist of the following:

June 30,
2018

June 30,
2017

$ 162,965
34,000

$ 686,832
131,803

Gross pledges receivable
Less allowance for uncollectible pledges
Less discount to present value (1.3% - 2.8%)

196,965
(36,747)
(887)

818,635
(81,764)
(2,447)

Pledges receivable
Less current portion

159,331
129,618

734,424
618,849

$ 29,713

$ 115,575

Pledges receivable due in one year
Pledges receivable due in two years

Long-term pledges receivable
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE 2 — PLEDGES RECEIVABLE (Continued)
The pledges are due to be paid under various payment arrangements through 2020.

NOTE 3 — INVESTMENTS AND FAIR VALUE MEASUREMENTS
Investments are stated at fair value and consist of the following:

Fair
Value

June 30, 2018
Cost

Unrealized
Gain (Loss)

Money market funds
$ 397,237 $ 397,237 $
Certificate of deposit
511,405
511,405
Equity mutual funds
4,083,894 2,731,121
1,352,773
Fixed income mutual funds 1,776,043 1,818,578
(42,535)
$ 6,768,579 $ 5,458,341 $ 1,310,238

Fair
Value

June 30, 2017
Cost

Unrealized
Gain (Loss)

$ 189,177 $ 189,177 $
506,101
506,101
3,934,501 2,752,400 1,182,101
1,871,951 1,873,335
(1,384)
$ 6,501,730 $ 5,321,013 $ 1,180,717

Changes in unrealized gains of approximately $130,000 were recorded to adjust the basis of
investments to fair value at June 30, 2018.
Investment management and custodial fees are netted against investment income or reflected as a
reduction in net asset value of the investment, and were approximately $43,300 and $39,900 for the
years ended June 30, 2018 and 2017, respectively.
Financial Accounting Standards Board (FASB) Accounting Standards Codification provides the
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three
levels of the fair value hierarchy are described as follows:
Level 1

Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Foundation has the ability to access.

Level 2

Inputs to the valuation methodology include:

•
•
•
•

quoted prices for similar assets or liabilities in active markets;
quoted prices for identical or similar assets or liabilities in inactive markets;
inputs other than quoted prices that are observable for the asset or liability;
inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.
Level 3

Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017
NOTE 3 — INVESTMENTS (Continued)
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.
Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2018 and 2017.
Money market funds and certificate of deposit: Valued at cost which approximates fair value.
Mutual funds: Valued at the net asset value of shares held.
Beneficial interest in charitable trusts: Valued at estimated present value of the funds to be received
when the trust terminates using various assumptions with regard to the anticipated date of
termination, appropriate rate of discount, and market returns.
Cash Surrender Value (CSV) of life insurance: Valued based on the face amount of the contract
discounted at a specific rate of interest according to the insured's life expectancy.
The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Foundation believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.
The following presents the Foundation’s investments by fair value hierarchy and investment type at
June 30, 2018:

Assets at Fair Value

Investments

Money market funds
Certificate of deposit
Equity mutual funds
Fixed income mutual funds
Total investments

Level 1

Level 2

Level 1

Level 2

$ 397,237 $
511,405
4,083,894
1,776,043
$ 6,768,579 $
$
$

- $
- $

Cash Surrender Value (CSV) of life

Total

- $ 397,237
511,405
- 4,083,894
- 1,776,043
- $ 6,768,579

- $
- $

Level 3

27,316 $
27,316 $

Total

27,316
27,316

Assets at Fair Value

insurance

CSV of life insurance
Total CSV of life insurance
Total assets at fair value

Level 3

Assets at Fair Value

Beneficial interest in charitable trusts

Beneficial interest in charitable trusts
Total beneficial interest in
charitable trusts

- $
- $

Level 1

$
- $
$
- $
$ 6,768,579 $

Level 2

Level 3

Total

- $ 222,338 $ 222,338
- $ 222,338 $ 222,338
- $ 249,654 $ 7,018,233
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017
NOTE 3 — INVESTMENTS (Continued)
The following presents the Foundation’s investments by fair value hierarchy and investment type at
June 30, 2017:

Assets at Fair Value

Investments

Money market funds
Certificate of deposit
Equity mutual funds
Fixed income mutual funds
Total investments

Level 1

Level 2

Level 1

Level 2

$ 189,177 $
506,101
3,934,501
1,871,951
$ 6,501,730 $
$
$

- $
- $

Total

- $ 189,177
506,101
- 3,934,501
- 1,871,951
- $ 6,501,730

- $
- $

Level 3

31,834 $

31,834 $

Total

31,834

31,834

Assets at Fair Value

CSV of life insurance

CSV of life insurance
Total CSV of life insurance
Total assets at fair value

Level 3

Assets at Fair Value

Beneficial interest in charitable trusts

Beneficial interest in charitable trusts
Total beneficial interest in
charitable trusts

- $
- $

Level 1

$
- $
$
- $
$ 6,501,730 $

Level 2

Level 3

Total

- $ 242,212 $ 242,212
- $ 242,212 $ 242,212
- $ 274,046 $ 6,775,776

Level 3 Gains and Losses
The following table sets forth a summary of changes in the fair value of the Foundation’s level 3
assets for the year ended June 30, 2018.

Balance at July 1, 2017
Total net losses (realized and unrealized)
Balance at June 30, 2018

Beneficial
interest in
charitable
trusts

CSV of life
insurance

Total

$ 31,834
(4,518)
$ 27,316

$ 242,212
(19,874)
$ 222,338

$ 274,046
(24,392)
$ 249,654

The following table sets forth a summary of changes in the fair value of the Foundation’s level 3
assets for the year ended June 30, 2017.

Balance at July 1, 2016
Total net losses (realized and unrealized)
Balance at June 30, 2017

Beneficial
interest in
charitable
trusts

CSV of life
insurance

$ 40,528
(8,694)
$ 31,834

$ 254,811
(12,599)
$ 242,212

Total
$ 295,339
(21,293)

$ 274,046
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017
NOTE 3 — INVESTMENTS (Continued)

Quantitative and Qualitative Information Regarding Level 3 Fair Value Measurements
The following table presents information about significant unobservable inputs related to the
Foundation’s investment in assets categorized as Level 3 in the fair value hierarchy at June 30,
2018:

Type
Beneficial interest in charitable trusts
Cash surrender value of life insurance

Fair
Value

Valuation
Technique

$ 27,316

Discounted cash flow

$ 222,338

Significant
Unobservable
Inputs

Range

Discount rates

0% - 3.28%

Life expectancy

0-31 years

The value was determined by the underwriting insurance
companies' valuation models and represents the guaranteed
value the Foundation would receive upon surrender of these
policies as of June 30, 2018.

NOTE 4 — BENEFICIAL INTEREST IN CHARITABLE TRUSTS
Beneficial interest in charitable trusts represents the present value of future distributions the
Foundation expects to receive from its beneficial interest in these trusts. The present value of future
distributions is an estimate calculated at the time the Foundation becomes aware of its beneficial
interest in an applicable trust and is based on the trust value at that time plus certain discount factors
and actuarial assumptions. Changes in the value of the beneficial interest in these trusts are
reflected in the statements of activities and changes in net assets.

NOTE 5 — ENDOWMENT
FASB Accounting Standards Codification provides guidance regarding Endowments of Not-for-Profit
Organizations: Net Asset Classification of Funds Subject to an Enacted Version of the Uniform
Prudent Management of Institutional Funds Act, and Enhanced Disclosures for All Endowment
Funds.
The State of New York has adopted a version of the Uniform Prudent Management of Institutional
Funds Act (NYPMIFA). The Foundation has interpreted NYPMIFA as requiring the preservation of
the fair value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor instructions to the contrary. As a result of this interpretation, the Foundation classifies
as permanently restricted net assets (a) the original value of the gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the
donor-restricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until those amounts are appropriately used by the
Board of Directors in a manner consistent with the standard of prudence prescribed by NYPMIFA.
From time to time, the fair value of assets associated with individual donor restricted endowment
funds may fall below the level that the donor or NYPMIFA requires the Foundation to retain as a fund
of perpetual duration. In accordance with US GAAP, deficiencies of this nature are reported in
unrestricted net assets. Deficiencies would result from unfavorable market fluctuations that occur
after the investment of permanently restricted contributions and continued appropriation as deemed
prudent by the Foundation. No amounts were funded from Unrestricted Net assets to Permanently
Restricted Net assets as of June 30, 2018 and 2017.
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HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017
NOTE 5 — ENDOWMENT (Continued)
During the year ended June 30, 2018, the Foundation reclassified from temporary restricted net
assets to permanently restricted net assets the amount of approximately $31,000 as a result of the
Foundation’s review of the detailed components of net assets and/or donors’ revised instructions.
During the year ended June 30, 2017, the Foundation reclassified from temporary restricted net
assets to permanently restricted net assets the amount of approximately $35,000 as a result of the
Foundation’s review of the detailed components of net assets and/or donors’ revised instructions.
Endowment net asset composition by type of fund as of June 30, 2018 is as follows:

Temporarily
Restricted

Permanently
Restricted

Donor-restricted funds

$

1,385,200

$

3,792,947

$

5,178,147

Total funds

$

1,385,200

$

3,792,947

$

5,178,147

Total

Endowment net asset composition by type of fund as of June 30, 2017 is as follows:

Temporarily
Restricted

Permanently
Restricted

Total

Donor-restricted funds

$ 1,199,234

$ 3,682,503

$ 4,881,737

Total funds

$ 1,199,234

$ 3,682,503

$ 4,881,737

Changes in endowment net assets for year ended June 30, 2018 are as follows:

Endowment net assets, beginning of year
Net asset reclassification
Endowment net assets after reclassification
Contributions received
Investment income and net appreciation
Amounts appropriated for expenditure
Endowment net assets, end of year

Temporarily
Restricted

Permanently
Restricted

Total

$ 1,199,234
-

$ 3,682,503
30,895

$ 4,881,737
30,895

1,199,234
394,576
(208,610)

3,713,398
79,549
-

4,912,632
79,549
394,576
(208,610)

$ 1,385,200

$ 3,792,947

$ 5,178,147

Page 12

HUDSON VALLEY COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017
NOTE 5 — ENDOWMENT (Continued)
Changes in endowment net assets for the year ended June 30, 2017 are as follows:

Endowment net assets, beginning of period
Net asset reclassification
Endowment net assets after reclassification
Contributions/transfers received
Investment income and net appreciation
Amounts appropriated for expenditure
Endowment net assets, end of period

Temporarily
Restricted

Permanently
Restricted

Total

$

874,495
2,797

$ 3,594,387
34,965

$ 4,468,882
37,762

877,292
519,010
(197,068)

3,629,352
53,151
-

4,506,644
53,151
519,010
(197,068)

$ 1,199,234

$ 3,682,503

$ 4,881,737

NOTE 6 — HVCC IN-KIND CONTRIBUTION
The Foundation recognizes revenue for in-kind contributions received from the College at the fair
value of those contributions. HVCC in-kind contributions consist primarily of salaries and benefits,
postage, and professional services paid by the College on behalf of the Foundation. The fair value of
the in-kind contributions is included in expenses in the following functional categories:

Program services
Scholarships and support for college programs
Alumni relations
Total program services
Management and general
Fund-raising
Fund-raising events
Annual fund
Support for college programs
Total fund-raising
Total expenses

Year
ended
June 30,
2018

Year
ended
June 30,
2017

$ 74,390
28,302
102,692

$ 62,093
23,663
85,756

194,568

170,713

52,330
54,219
140,215
246,764
$ 544,024

43,788
51,147
118,142
213,077
$ 469,546
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NOTE 7 — DUE TO COLLEGE
In January 2014, the Foundation entered into an agreement with the College to contribute $335,000
to pay for certain costs of the Science Center greenhouse project. For each of the years ended June
30, 2018 and 2017 the Foundation paid $50,000. At June 30, 2018, the outstanding balance due to
the College was $20,000, which is due on or before August 31, 2018.

NOTE 8 — TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for scholarships and college programs and are fully
expendable in accordance with donor-imposed restrictions.

Temporarily restricted net assets as of June 30, 2018 and June 30, 2017 consisted of the following:

June 30,
2018
Investments

$

1,135,255

June 30,
2017
$

1,274,583

Endowment

1,385,200

1,199,234

Cash

1,396,535

675,543

Beneficial interest in charitable trusts
Pledges receivable and other
$

27,316

31,834

159,331

715,424

4,103,637

$

3,896,618

Permanently restricted net assets are subject to donor-imposed stipulations that require the principal
to be invested in perpetuity. Investment returns are expendable to support scholarships and college
programs, subject to the provisions of the Foundation’s endowment spending policy. Transfers, net
in the statements of activities and changes in net assets represent the reclassifications of funds
based on donors’ revised instructions and the Foundation’s review of the detailed components of net
assets.

Permanently restricted net assets as of June 30, 2018 and June 30, 2017 consisted of the following:

Endowment
Cash surrender value of life insurance
Pledges receivable and other

June 30,
2018

June 30,
2017

$ 3,792,947
222,337
-

$ 3,682,503
242,211
18,000

$ 4,015,284

$ 3,942,714
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